To be accepted by Bidder in GTE

Annexure-ll to BDS
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It is the policy of the Government of India to encourage 'Make in India' and promote
manufacturing and production of Goods and Services in India with a view to enhancing income
and employment. In this regard, the following guidelines, concerning the procedure to be
adopted for granting Eligibility for Participation/purchase preference to local suppliers, are
hereby issued:

10 Definitions:

a) 'Local content' means the amount of value added in India which shall, unless
otherwise prescribed by the Nodal Ministry, be the total value of the goods, services or
works procured (excluding net domestic indirect taxes) minus the value of imported
content in the goods, services or works (including all customs duties) as a proportion of
the total value, in percent.

b) 'Class-l local supplier' means a supplier or service provider, whose goods, services
or works offered for procurement, meets the minimum local content as prescribed.

‘Class-Il local supplier' means a supplier or service provider, whose goods, services or
works offered for procurement, meets the minimum local content as prescribed for 'Class-
Il local supplier' but less than that prescribed for 'Class-I local supplier'.

'Non-Local supplier’ means a supplier or service provider, whose goods, services or
works offered for procurement, has local content less than that prescribed for 'Class-II
local supplier'.

[The local content requirement to categorize a Bidder/Supplier as '‘Class-I local
supplier’ is minimum 50%.
The local content requirement to categorize a Bidder/Supplier as 'Class-Il local
supplier’ is minimum 20%.]

c) 'L1" means the lowest tender or lowest bid or the lowest quotation received in a tender,
bidding process or other procurement solicitation as adjudged in the evaluation process
as per the tender or other procurement solicitation.

d) 'Margin of purchase preference' means the maximum extent to which the evaluated
bid price of a ‘Class-I local supplier’ may be above the L1 for the purpose of purchase
preference.

e) Fraud Prevention Policy — shall mean the policy related to prevention of fraud
displayed on NTPC tender website http://www.ntpctender.ntpc.co.in/

f) Policy & Procedure for Debarment from Business Dealings — shall mean the policy
related to Debarment from Business Dealings forming part of Bidding Document.


http://www.ntpctender.ntpc.co.in/

2.0 Eligibility for Participation/Purchase Preference:

A @APPLICABLE FOR TENDERS WHERE ONLY CLASS-I LOCAL SUPPLIERS
ARE ELIGIBLE TO BID, AS PER PARA 2.1 OF CIRCULAR:

2.1 Eligibility for Participation

a) *For tenders having lump sum evaluation:

Only Class-I local suppliers are eligible to Bid. Bids received (if any) from Class-II
Local Supplier / Non Local Supplier shall be out rightly rejected.



















4.0

4.1

Minimum Local Content

The local content requirement to categorize a Bidder/Supplier as 'Class-I local
supplier' is minimum 50%. For 'Class-II local supplier’, the 'local content' requirement
is minimum 20%.



4.2

5.0
5.1

5.2

Ancillary services such as transportation, insurance, installation, commissioning,
training, and after sales service support such as AMC/CMC etc. shall not be considered
as local value addition. Bidders offering imported products will fall under the category of
Non-local suppliers. Such bidders can’t claim themselves as Class-| local suppliers /
Class-Il local suppliers by claiming the services such as transportation, insurance,
installation, commissioning, training, and after sales service support such as AMC/CMC
etc. as local value addition.

Verification of Local Content:

The 'Class-I local supplier'/ 'Class-Il local supplier' shall be required to provide, in the
Bid Form/relevant Attachment of Techno- Commercial Bid, self-certification /
declaration that the Item offered meets the local content requirement for 'Class-I local
supplier'/ 'Class-Il local supplier' and shall give details of the location(s) at which the
local value addition is made.

In case the total bid price of the supplier / bidder is in excess of INR 10 crore, the
'Class-I local supplier'/ 'Class-Il local supplier' shall be required to provide a certificate
from the statutory auditor or cost auditor of the company (in the case of companies) or
from a practicing cost accountant or practicing chartered accountant (in respect of
suppliers other than companies) giving the percentage of local content during
execution prior to submission of last bill for payment.

In case aforesaid Certificate furnished by Contractor/Vendor is not in line with the
declaration in respect of Local content in their bid, same shall be treated as false
declaration.

5.4

False declarations will be dealt in line with the Fraud Prevention Policy and Policy

& Procedure for Debarment from Business Dealings of NTPC.

5.5

In case of false declaration / violation of the provision of PPP-MII Order, if a bidder
has been debarred / banned by NTPC, then the fact and duration of debarment
should be promptly brought to the notice of the Member-Convenor of the Standing
Committee (as per para 16 of PPP-MII Order) and the Department of Expenditure
through Ministry of Power, GOI.



5.6 A supplier who has been debarred / banned by any other procuring entity for violation

6.0

6.1

6.2

of ‘Public Procurement (Preference to Make In India), Order 2017’ (PPP-MII Order)
dated 15.06.2017 and its subsequent revisions / amendments issued by Department
of Industrial Policy and Promotion (DIPP) shall not be eligible for
evaluation/preference, as applicable, under the aforesaid procedures for duration of
the debarment. The 'Class-I local supplier'/ 'Class-II local supplier' shall be required
to furnish a confirmation in this regard in the Bid Form/relevant Attachment of
Techno-Commercial Bid.

Local Sourcing

The Bidder/its Sub-vendors must be Class-I local supplier for ltem(s) mentioned at

*clause-no-—41-of GTR in Technical Specifications, as applicable, in case such
item(s) are Self Manufactured/Bought-out.

The Bidder / Contractor are requested to encourage and promote domestic
manufacturing and production of goods and services by sourcing goods and
services applicable under the contract / package from domestic suppliers / service
providers. In this regard, Bidder shall also follow guidelines / advisory issued by
Government of India from time to time, to the extent applicable to them, regarding
promotion of local sourcing of goods including Bought out Iltems and services.
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